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1964. Failure by any employer to file such notification shall be deemed
an irrevocable election by the employer to be a Class One employer.
In any event, the State shall be a Class Two employer. Members in
the employ of a Class One employer shall be Class One members, and
members in the employ of a Class Two employer shall be Class Two
members. Any employer becoming such on or after July 1, 1964 shall
be a Class Two employer. In the event that a member shall transfer,
without break in membership, from one Class to another, the Board
shall determine his benefit upon retirement in an equitable manner
by uniform rules consistent herewith."
SECTION 4. Section 61-62 amended-amounts to be deducted.-
Section 61-62 of the 1962 Code is amended by adding at the end
thereof a new paragraph to read as follows:
"Notwithstanding the foregoing, effective July 1, 1964, the rates
of such deductions shall be, without regard to a member's coverage
under the Social Security Act, as follows: In the case of Class One
members, three per cent of the portion of earnable compensation not
in excess of the Social Security break-point, and five per cent of the
portion in excess of such break-point; and, in the case of Class Two
members, four per cent of the portion of earnable compensation not
in excess of the Social Security break-point, and six per cent of the
portion in excess of such break-point."
SECTION 5. Section 61-82 added-amounts to be contributed.-
The 1962 Code is amended by adding Section 61-82 to read as fol-
lows:
"Section 61-82. Notwithstanding any other provisions of law,
effective July 1, 1964, the rates of Class Two employer contributions
shall be revised on the basis of actuarial valuations to reflect the ad-
ditional cost resulting from the amendments effective on such date.
Such revision shall be made over a three year period commencing
July 1, 1964 so that at the end of such period the ultimate contribu-
tion rate of Class Two employers (currently computed to be seven
and one-half per cent in the case of the State and six and one-half
per cent in the case of other Class Two employers) shall be achieved
in accordance with actuarial valuation. The Board shall establish
such rules as it may deem necessary and equitable to all Class Two
employers for this purpose."
SECTION 6. Section 61-105 amended-retirement allowances.-
Section 61-105 of the 1962 Code is amended to read as follows:


